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DIRECTORS’ REPORT 


TO THE SHAREHOLDERS 


The directors are pleased to submit the eleventh 
annual report of the company. Along with this 
review of exploration activities are financial state- 
ments for the year ended May 31, 1970. Also en- 
closed are notice of annual meeting and informa- 
tion circular. 


During the past fiscal period and through the latest 
exploration season, Hydra Explorations undertook a 
wide-ranging mineral search effort—on its own 
behalf and with others. While not all programs 
yielded positive results, your directors are never- 
theless encouraged that Hydra continues to be 
active at a time when there are increasing diffi- 
culties facing smaller companies who are anxious 
to maintain an effective role in the country’s min- 
eral industry. 


In this effort, your company is aided by a sound 
financial position and by an able and loyal techni- 
cal staff who, through the year, supervised field 
projects and reviewed various property submissions 
presented for consideration. 


QUEBEC PROGRAM 


Early in the year diamond drilling was carried out 
on the company’s 24-claim group located in Bour- 
lamaque Township, northwestern Quebec. This 
property, which lies one and one-quarter miles east 
of the East Sullivan Mines Limited holdings, was 
covered by an induced polarization survey in 1969. 
The survey produced a strong anomaly, large 
enough to justify investigation by diamond drilling. 


In January and February, 1970, four diamond drill 
holes were completed for a total of 2,177 feet. 
This work disclosed a wide zone of heavily pyrit- 
ized material which obviously caused the anomaly. 
A thorough sampling and assaying of this material 
gave no values in gold and silver, while values in 
copper and zinc were too low to be of economic 
interest. No further work is planned for this prop- 
erty at the present. 


ONTARIO PROJECT 


In January, 1970, Hydra Explorations purchased 
outright a group of 18 claims in the Sturgeon Lake 
area of northwestern Ontario, located approxi- 
mately eight miles north of the base metal dis- 
covery of Mattagami Lake Mines Limited. In 
February and March, 1970, magnetometer and elec- 
tromagnetic surveys were carried out on this prop- 
erty with negative results. No further work is 
planned for this group. 


Early in May, 1970, 15 claims were staked for the 
company in the western Sturgeon Lake area. These 
claims lie 18 miles southwest of the Mattagami 
Lake Mines’ discovery and were located to cover a 
magnetic anomaly found by aerial survey. A ground 
electromagnetic survey was subsequently carried 
out over a portion of this group, but could not 
cover the whole property because of flooding. 
Although results of this part of the survey are 
negative, testing is not yet completed and it is 
hoped that winter conditions will permit the geo- 
physical survey to be continued. 


In the Rush Lake area of northern Ontario a group 
of 17 claims was acquired during the summer by 
outright purchase. An interesting copper discovery 
had been made in this area by Parr Mines Limited; 
Hydra’s property lies some six miles to the south 
of the original find. Attention is being paid to 
results of work on nearby properties before deter- 
mining Hydra’s program. 


OTHER PROJECTS, INTERESTS 


As in previous years, your company participated in 
two prospecting syndicates, working in Ontario and 
British Columbia. In the 1969 season nothing was 
found by these parties that warranted staking. 
Results from work by the syndicates in the 1970 
season are not available at this time. 


In August, 1970, Hydra Explorations agreed to join 
with three other partners in carrying out an air- 
borne electromagnetic survey covering several areas 
in the Northwest Territories. Several blocks of 
claims have been staked on areas showing inter- 
esting EM readings. Ground reconnaissance has 
been carried out on some of these groups and a 
prospecting program is proposed for next spring. 


Shareholders will continue to be advised of signifi- 
cant projects as developments warrant. 


On behalf of the board, 


LED GAO 


W. CLARKE CAMPBELL, 


President. 
Toronto, Ontario 


November 9, 1970 


HYDRA 


EXPLORATIONS LIMITED 
AMALGAMATED UNDER THE LAWS OF ONTARIO 


BALANCE SHEET—MAY 31, 1970 


ASSETS 1969 
Cash in bank and short term bank deposits ............. $ 307,303 $ 51,094 
interest -receivableon notes 2. oases ve ee ee — 17,605 


Investment in unsecured convertible notes (712% of Con- 
solidated Canadian Faraday Limited) (principal $420,000) 
at cost (see:note: 1)o so kee ee ae ao 399,000 


investments in shares of other mining companies, at cost 
Listed (Consolidated Canadian Faraday Limited) (quoted 


market value 1970 — $161,384, 1969 — $388,102) . $ 266,854 132,177 
Unlisted (quoted market value 1970 — $687, 1969 — 
$2, AZ5) > idee cebel Oed Bee Oe oe cian Le ee 5,401 5,401 


Pad Phas, 137,578 
Mineral claims, rights and interests, at cost ............-. 376,880 368,780 
Preproduction» expenditufesh cz .2ssns 0. wee ee ee en ee 1,508,788 1,443,746 


$2,465,226 $2,417,803 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Hydra Explorations Limited as at May 31, 1970 and the statements 
of deficit, preproduction expenses and source and application of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying financial statements present fairly the financial position of the Company as 
at May 31, 1970 and the results of its operations and its source and application of funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding 
year. 


Toronto, Ontario CAMPBELL, LAWLESS & PUNCHARD 
August 21, 1970 Chartered Accountants 
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LIABILITIES 1969 
Accounts payable and accrued liabilities .................. hts. 3,019t 6556 4,766 


Capital Stock 
Authorized 
5,000,000 shares of a par value of $1 each 


Issued 
BORO OA0! Sliales nae sistas ee nen eee re en earn tate oe $4,050,040 4,050,040 
Less: discount thereon «s.iuces «cece eet 1,450,000 1,450,000 
2,600,040 2,600,040 


DeTicite ee Cee ae ee Er ee 138,433 187,003 
2,461,607 2,413,037 
$2,465,226 $2,417,803 


Note 1: The company converted $134,676 of notes of Con- 
solidated Canadian Faraday Limited into 38,479 
shares at $3.50 per share and received cash of 
$285,324 on redemption of the balance of the face 
value ($420,000) of the notes. 


Approved by the Board 
W. C. CAMPBELL, Director. 


W. M. O’/SHAUGHNESSY, Director. 


PREPRODUCTION EXPENSES 
YEAR TO MAY 31, 1970 


Balance beginning of year 1969 
Predecessor: companies’ *, $i.) drnle.-c- pivaeien tle rece enieetn te ea eam $1,167,756 $1,167,756 
Amalgamated: company. «2% <a + <c ee= isis sis tunrcletne erated eee teers 275,990 276,618 


1,443,746 1,444,374 
Exploration and development expenses 


Engineering and geological services and expenses ....... $ 1,611 207, 
Government fees, licences and acreage taxes .......... 5 G2 8,890 
Diamond ‘drilling Ss. 2% ce oe a eee eee 29,157 5,350 
Camp supplies, wages and equipment rental ........... 4,784 
Sampling and ‘assaying vit. alts ct nvcicee es aed ae oes ae 949 
General =o sao a vine cw Aaah pies nleile Aid aerate ony Meee ee 859 557 
surveying and: linectittings . net, 05 scp mytcras enters 5,808 7,764 
42,617 30,691 
Administrative expenses 
Head office and accounting services and expenses ...... 6,000 6,000 
Legal -and :audit.e ich e to sae pe ee ee oie meee 4,400 300 
Miscellaneous: .. scisapaiue caine costo rece coat cence 378 116 
Stock exchange fees and expenses ...........--.-.000- 200 200 
Transfer agents’ fees and expenses 0 oe ienetae a eee areed 5,610 5,328 
Government fees'and ‘taxes ..)0. 72s cierto eee 254 205 
Shareholders’ information and publicity ............... 5,383 5,041 
Directors’ fees7.. tas Suara clare’: sha nga ane eee eee 200 
22,425 17,190 
Total preproduction expenses for year)... .4...- 022+ oe eee ee 65,042 47,881 


1,508,788 1,492,255 


Deduct preproduction expenses of amalgamated company written off 
to. deficit: (6432s BO oat ee ee 48,509 


Balance end of Year wi acy ca.cau.. 9 ce ete ie eee ee eee Sey eee ere $1,508,788 $1,443,746 


DEFICIT 
YEAR TO MAY 31, 1970 


SE UR SDT nea ar eatnetcarc emai renmcacenmcemeas 


1969 
PBN BO TITAS VCAION cu fuk. | Sv 4 + $e.d.sec.os'seen tae Goede $ 187,003 $401,340 
Add — Mineral claims, rights and interests of amalgamated 
company abandoned ($5,741) and preproduction 
expenses relating thereto ($48,509) written off .... $ — 54,250 
— Advances to other mining companies written off ...... -- 400 
= 54,650 
187,003 455,990 
WEaUGe— Interest Camned) .44u ss. asd oon ws wha vas oad ore 22,883 18,516 
— Gain on redemption and sale of investments ...... 25,687 250,471 
48,570 268,987 
Be ADISe PE IEIROIGV CRI +) sonst os was 8 7 ee vie i ad Pea Sy Bee ee eae $ 138,433 $187,003 
SOURCE AND APPLICATION OF FUNDS 
YEAR TO MAY 31, 1970 
1969 
Cash in bank and short term bank deposits beginning of year ........... $ 51,094 $ 29,902 
Receipts 
Interest received (including receivable as at May 31, 1969 
B71 GO) <x oi ave! dove duakal s ay hs ON set dean St ate eee $ 40,488 911 
Proceeds of redemption and sale of investments ......... 290,010 466,265 


330,498 467,176 
381,592 497,078 


Disbursements 

Purchase of notes of Consolidated Canadian Faraday 

OTetecs Gere tee Pann Cert mone oe, Svea —— 399,000 
Purchase of mining claims ...0....02ssctecereeevesnees 6,300 — 
Cost of staking mining claim ........c.0sc02-ssereen ee 1,800 1,741 
Exploration and development expenses ..........+.+++- 43,720 27,882 
Administrative Expenses: s.255.0+ ise erne eso seme halsenes 22,469 17,261 
Advances to other mining companies ............+..5+. — 100 


74,289 445,984 
Cash in bank and short term bank deposits end of year ................ $ 307,303 $ 51,094 
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